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I. INTRODUCTION
Decisions based on earnings information vary according to different users of financial statements, while shareholders consider earnings the criterion of managers' performance for rewards, creditors depend on earnings when taking credit decisions. As for investors, they take earnings as a means of evaluating their investments through what the recent earnings predict regarding the earning continuity in the coming epochs (Block, 1999) . Dependence on numbers alone, without considering other factors that affect the level of earnings quality such as earnings management and the rise in accruals ratio, leads to taking reasonable decisions which focus on earnings amount without any regard to quality. (Chan et al, 2006) . Most of past studies revealed that constant earnings were indicators of quality. As accounting conservatism impels loss confession and delays earnings, the confession of net earnings is away from optimism that holds a great amount of continuity in the future. Consequently, many researchers tried to establish relationship between accounting conservatism and earnings quality, which is the concern of this study. But what if the company practices earnings management in order to reduce its earnings (negative earnings management), can we then talk about the quality of such earnings? We all know that one of the most important methods adopted by the company to reduce earnings is discretionary accruals. Sloan (1996) indicated that earnings quality means constant cash flows other than constant accruals. This does not contradict with negative earnings management. What if we know that some people like (Labo & Zhou, 2006; Jain & Rezaee 2004; Yaseen 2008) consider accruals reduction in ratio to less than earnings within a certain period of time to be an indicator that companies follow conservative policies and delay the confession of earnings. Thus, we can theoretically say that wherever there is accounting conservatism, earnings quality exists. Such a thing does not hamper the company from following earnings negative management as long as it is within the limits of international accounting standards. Standard designers, legislators, and auditors consider earnings as high quality, if it is disclosed in conformity with generally accepted accounting principles, creditors consider it good whenever potentials to change into cash flows are higher. Compensation bodies in American companies consider earnings quality to be high when it reflects the actual performance of managers without being affected by external factors outside their control. (Dechow & Schrand, 2004; Qaraqeesh, 2009) Achieving goals of accounting information for preceding groups is what accounting standards, which contain a great amount of conservatism, tried to secure. Thus, the major problem of this study lies in its attempt to find answers to the following questions: Do financial reports issued by industrial companies listed on (ASE) reflect a reasonable level of conservatism and earnings quality? Can we prove that there is theoretical relation between accounting conservatism and earnings quality? This study is the latest among efforts exerted to determine the level of accounting conservatism in Jordanian companies and factors affecting them. After the studing: company size, debt contracts, sector to which the company belongs, regarding the level of accounting conservatism, in addition to the relation between audit quality and accounting conservatism, and its role in improving the quality of financial reports, this study becomes an important block in the field as it tries to answer a question which has been frequently repeated by past studies on the relation between accounting conservatism and earnings quality. Hereby, it endeavors to measure accounting conservatism using a methodology different from ones used by past studies. It also tries to check earnings quality of industrial companies listed on (ASE). It eventually looks for the relation between accounting conservatism and earnings quality.
The article is organized as follows: section two: literature review and previous studies, section three: study methodology, section four: analysis of study findings, section five: discussion of conclusion, recommendations, limitations, and future studies.
II. LITERATURE REVIEW AND PREVIOUS STUDIES
Investors concerned with earnings quality increased during the last decade after many international companies announced about non-authentic and temporary earnings as part of their quarterly reports. Thus, investors became more cautious in considering net earnings. (Ohlson & Feltham, 1995) define earnings quality as investor's ability to predict future abnormal earnings depending on recent data. But Qaraqeesh, (2009) sees that the real earnings quality is the one honestly and justly announced by companies about their actual earnings. In other words, the announced earnings of companies have a substantial financial existence which is void of exaggeration or probability figures.
Many definitions of earnings quality revolve around the two previous ones. Earnings quality is the ability of the present earnings to provide a real picture about the company and its ability to survive in the future. The significance of earnings quality stems from earnings on which many parties depend when they take their decision . Qaraqeesh, (2009) believes that earnings quality is considered an important factor in the financial statement and is used as a guidance to decision making. Depending on earnings of low quality leads to inappropriate management of fortune (Schipper & Vincent, 2003) . Understanding earnings quality plays important role in the process of financial analysis; earnings of high quality help financial analysts in analyzing three basic sides of information which are: present functional performance of the company, future functional performance and value of the company. (Dechow & schrand, 2004) . In addition, earnings quality might be used as an indicator of dividends. Farinha & Moreira, (2007) ascertains that there is relation between earnings quality and dividends, possibility of dividends by companies increases as quality itself improves, the amount of such dividends also increases.
There are different views regarding concept of earnings quality, while some use earnings continuity as standard of its quality as explained by (Altamuro & Beatty, 2006) , the continuity of earnings refers to the relationship between present earnings with future ones. As earnings are divided into cash flows and accruals, quality earnings means that cash flows are more than accruals (Sloan, 1996) . Others indicate that earnings quality is better once free from earnings management practices; the less discretionary accruals are the better quality is (Francis et al, 2004; AlSharif, 2008) . Different styles for measuring earnings quality led to different evaluations, the same company might be given higher or lower quality level according to the earnings quality form adopted (Abdelghani, 2005) .
At the same time Baxter & Cotter, (2009) tried to study the forming and characteristics of audit committees and their impact on improving earnings quality in a sample of Australian companies before introducing obligatory requirements to audit committees 2003. The results of that study showed that forming audit committee reduces earnings management, but did not reduce accrual estimation errors. The study also showed that there was significant relation between financial experience of members of audit committee and earnings quality improvement. The other qualities of audit committee did not have any relatively significant relation with earnings quality.
Various studies provided many other factors influencing earnings quality. Teitel, & Machuga, (2010) found that supporting rules of corporate governance contributed in improvement of earnings quality. Altamuro & Beatty, (2006) also found that internal control quality played a role in improving earnings quality.
In comparing public firms with private ones, Givoly et al, (2010) found that the public ones were more conservative in their financial reports than private ones and their management practice through using normal accruals was less. Consequently, earnings quality in these firms was better than that in the private ones and that was due to the desire of the directors of public firms to avoid litigation risk and agency costs.
With regard to the relation between auditing quality and improving earnings quality, Hamdan & Abu Ijeila, (2012) found that auditing quality of audit offices in Jordan did not contribute in limiting earning management practices in Jordan industrial companies subject to auditing. Such offices never played a role in increasing earning qualities in Jordanian industrial companies. But Teitel & Machuga's, (2010) study on the impact of application of Code of Best Governance Practices in the presence of external auditors from highly qualified audit offices found that it helps in improving earnings quality. Balsam et al, (2003) studied the impact of one of the auditing quality professional auditor's specialization on discretionary accruals and found that the companies which used professional specialized auditors had less discretionary accruals compared to companies which used less professionally specialized auditors. Therefore, one can claim that companies with professionally specialized auditors enjoy a higher level of earnings quality.
Today, in the middle of the waves of skepticism regarding financial reports, adherence to this principle became a distinguishing aspect for companies with reference to the transparency of their financial reports and a standard for classifying countries according to adherence to accounting principles (Hamdan, 2012) and conservatism which disclose the expected losses aside from the anticipated earnings, in addition to the lowest values of assets. Accounting conservatism implies using strict standards when declaring profits (LaFond & Roychowdhury, 2008 The need for conservatism appeared together with Agency Theory (Basu, 1997) to solve the problem that might emerge between managers and stockholders on separation between management and ownership.
Suppose that financial reports issued by the management were conservative (Ball, et al, 2000; Watts, 2003b) , stockholders might resort to reducing management salaries to compensate for the difference attributed to manager's care for their personal interests. To avoid such situation, managers might resort to present more conservative numbers as indication of not caring for their personal interests (Watts & Zimmerman, 1983) , thus shunning legal responsibility (Givoly & Hayn, 2000) . Ahmed & Duellman, (2007) found out that accounting conservatism helps reduce agency costs. Finally, Hamdan (2011) found that accounting conservatism contributes in improving.
As for the role of accounting conservatism in improving efficiency of debt contracts, studies of the last period ascertained that accounting conservatism helped in improving efficiency of debt contracts by increasing ability of accounting information to predict the future (Watts, 2003a; Ball and Shivakumar, 2005; Ball et al, 2008) .
Accounting conservatism secures, for the debtors, more strict policies in declaring profits and consequently limits profit distribution as this provides the company with a better opportunity to meet its liabilities. But Gigler et al, (2009) Accounting conservatism also helps in quality disclosure (Paprocki & Stone, 2004; Yaseen, 2008) . Accounting conservatism also plays a role in earnings quality, being continuous (Penman & Zhang, 2002) . Our study differs from previous ones that it tries to provide additional evidence on relation between accounting conservatism and earnings quality in Jordanian environment which was never tackled by any of the previous studies. It also tries to measure accounting conservatism and earnings quality using methods never used by past studies in Jordan.
III. RESEARCH METHODOLOGY Study sample
The study sample included all Jordanian industrial corporations which meet the following conditions; availability of all necessary data, never been merged or delisted through the period of the study. The number of companies that met such conditions from 2004-2009 was 50 corporations.
Models and measuring of variables
This study aims to measure the relation between accounting conservatism and earnings quality. Due to this, the level of accounting conservatism in financial report should be measured first, then measure the level of earnings quality, and finally establish a relationship between them.
Measuring of conservatism
There are many propositions for measuring accounting conservatism of financial reports. The commonest three models are: the wide-spread Basu 1997 model, but this model can't be used in this study as a general index of the level of conservatism of a group of companies for certain period of time, in addition, its results can't be used in multiple-regression models to find the relation between conservatism and earnings quality. This model was used by Hamdan (2012) to measure the level of conservatism in reports issued by Jordanian companies.
reports issued by Jordanian corporations and produced significant results in this respect, independent hypothesis for the level of accounting conservatism will never be tackled in this study which will suffice itself with measuring the level of accounting conservatism in order to measure its relation to earnings quality.
Measuring of Earnings Quality
This study adopted two of the commonest models for measuring earnings quality which are: Richardson et al, (2005) model, and Jones, (1991) model as modified by Dechow et al, (1995) .
The first model
There are different interpretations for earnings quality, among them is the use of earnings continuity as indicator of earnings quality (Altamuro & Beatty, 2006; Schipper & Vincent, 2003) . Sloan, (1996) explained that earnings quality implies continuity of cash flows more than accruals continuity. Richardson et al, 2005) developed a model to determine the range of earnings continuity in the future as the following equation no. 2 shows.
Where: ROI i,t+1 : is return on investment for firm (i) in the next year (t+1). γ 0 : is constant. γ 1 : is continuity of cash flows. γ 2 : is continuity of accruals. ROI i,t : is return on investment for firm (i) in year (t). TAAC i,t : is total accruals for firm (i) in year (t).
Earnings quality means that next year's
The second measurement is the Book-toMarket (BTM) Approach which compares book value to that of the market in order to test value of the stock of origin by comparing its book value to the market value. The book value is calculated by dividing (total shareholders' equity minus preferred stocks) on the weighted-average number of shares outstanding, the market value is the closing price at the end of the year. ( Beaver & Ryan, 2005) . Jain & Rezaee, (2004) Indicated that as the Book-to-Market ratio is less than one when compared to the market value; such a thing implies the presence of an acceptable level of accounting conservatism in financial reports, this shows that the book value of the company is valued less than its real status, thus the essence of conservatism. Using (BTM) ratio suits this study as it provides us with annual value for each individual company; therefore, it might be used in multiple-regression model.
The third technique is the ratio of Total Accruals to Gross Profit (TATGP), adopting conservatism leads to continuity of negative accruals through long period of time because accruals increase income when positive and decrease it when negative (Mushtaha, 2008 This equation might be rewritten regarding accruals continuity in equation no.1 as follows:
As ρ 1 =γ 1 and ρ 2 =(γ 2 -γ 1 ), this evaluation saves us the direct evaluation for γ 1 -γ 2 in equation no.2. Our first hypothesis is still ρ 2 <0 as it is more negative in accruals representing earnings that imply the presence of high quality earnings. This model will be given the symbol (EQR).
The Second Model
The second measure of earnings quality is use of absolute value of discretionary accruals. To extract discretionary accruals, we used the modified version of the Jones (1991) model adjusted by Dechow et al, (1995) . This model will be given the symbol (EQJones), this which is one of the most used methods in measuring earnings management that is used in the opposite direction of measuring earnings quality. As earning management means the intentional interference in preparing financial reports by managers to achieve personal interests (Schipper, 1989) , thus the opportunistic earnings management negatively affects earnings quality; this implies that the increase of management earnings is followed by a reduction in earnings quality (Baxtert & Cotter, 2009 Where:
is total accruals of firm (i) in year (t).
A i, t-1 : is total assets of firm (i) at the end of year ( t-1). rREV i,t : is change in revenues of firm (i) between years (t) and (t-1). rREC i,t : is change in receivables of firm (i) between years (t) and (t-1). PPE i,t : is the level of fixed assets of firm (i) in year (t).
Normal accruals evaluation, using, c) β 1 ,β 2 ,β 3 derived from equation no.6 as Follows:
Where: Reduction of absolute value of discretionary accruals reflect decrease in opportunistic earnings management which eventually leads to increase of earnings qualities reducing dishonesty thus expressing real status of the company.
The relation between Earnings quality and Accounting conservatism
In our research on the relation between conservatism and earnings quality, we used two different methods to measure accounting conservatism. Afterwards, we measured earnings quality using two models at the first stage. While examining the relation between conservatism and earnings we designed two major models to measure this relation in which the dependent variable was earning quality. Therefore, two linear models were created each of which contains two measures of accounting conservatism and group of controlling variables, to control the relation between dependent and independent variables. Thus, models used to represent the relation between conservatism and earnings quality are four in number:
MODEL 1.1: EQR
In the first regression model, the dependent variable "earnings quality" was measured by using (Richardson et al, 2005) model and expressed through the continuous variable (EQR it ) as follows:
Where: EQR i,t : is a continuous variable: dependent variable: earnings quality measured through (Richardson et al, 2005 ) model for the company (i) in the year (t). BTM i,t : independent variable, book to market ratio as measure of accounting conservatism of the company (i) in the year (t). TATGP i,t : independent variable of total accruals to gross profit as measure of accounting conservatism of the company (i) in the year (t). Size i,t : control variable, size of the company measured through total assets of the company (i) in the year (t). Leverage i,t : control variable, financial leverage ratio, total debts/total assets of the company (i) in the year (t). ROI i,t : control variable, return on investment, net income/equity of the company (i) in the year (t). CurrRatio i,t : control variable, quick liquidity ratio, (current assets-inventory)/short term liabilities of the company (i) in the year (t). IndBD i,t : control variable, independence of the members of board of directors measured by ownership of members of the board for shares of the company (i) in the year (t). EATurnover i,t : control variable, external auditor turnover, measured by number of years of work for the external auditor of the company (i) at the end of the year (t 
MODEL 1.2: EQR-DV
In the second regression model, dependent variable "earnings quality" was measured by (Richardson et al, 2005) model and was expressed through the dummy variable EQRD-V i,t as Follows:
Where: EQR-DV i,t : is a dummy variable: dependent variable 'earnings quality' is measured by using (Richardson et al., 2005) model, (3) for high earnings quality (2) of doubtful earnings quality (1) for lower earnings quality of the company (i) in the year (t).
MODEL 2.1:EQJones
In the third regression model, dependent variable "earnings quality" was measured by absolute value of discretionary accruals elicited through Jones, (1991) model as follows: Where: EQJones i,t is continuous variable: dependent variable 'earnings quality' was measured by Jones (1991) model for the company (i) in the year (t).
MODEL 2.2: EQJones-DV
In the fourth regression model, dependent variable "earnings quality" was measured by absolute value of the discretionary accruals elicited by Jones (1991) model and explained through dummy variables as follows:
Where: EQ JonesD-V i, t : is a dummy variable, dependent variable 'earnings quality' was measured by Jones (1991) model, (3) for high earnings quality, (2) for doubtful earnings quality and (1) for low quality earnings of the company (i) in the year (t).
The main hypothesis of the study aims at measuring the relation between earnings quality and accounting conservatism which will be tested by using the previous four models that can be outlined as follows: .All these variables are independent ones. As for variables (EQR, EQRD-V, EQJones, and EQJonesD-V)they are dependent in the four models and have the same probability random error ε i,1 ; ε i,2 ; ε i,3 ; ε i,4 with a variance of σ The two variables TATGP and BTM reflect the level of accounting conservatism in financial reports issued by Jordanian industrial corporations. The two negative ratios refer to accounting conservatism in financial reports. In table 1 part A, we notice that the Mean of the two ratios is positive and that reflects the low level of conservatism in financial reports of such companies. This result conforms too many results of previous studies that dealt with the level of conservatism in financial reports of Jordanian companies as presented in studies of Hamdan, (2012) and Mustafa (2008) .
IV. DESCRIPTIVE STATISTICS
Regarding relation between earnings quality and conservatism, our hypothesis was that such relation was positive in the sense that an increase in conservatism ensues increase in earnings quality. But table 2 does not show any relation with statistical significance between earnings quality and conservatism neither by using Pearson's or Spearman's tests. This gives us a preliminary indication From table (1) we also notice that return on investment (ROI) for Jordanian industrial companies were low through the period of study. It is negatively related to earnings quality according to Spearman's test. We also notice that quick liquidity of Jordanian industrial companies was at average (3) which is within the suitable range; it has a positive relation with earnings quality which shows that companies which keep suitable liquidity are distinguished for their earnings quality.
Regarding independence of member of directors, table 1 part A shows that average ownership of the members of board of directors for the company shares is 15% which sounds reasonable according to rules of corporate governance in Jordan. The highest amount was 89%, a high percentage that shows non-commitment to corporate governance. Unexpectedly, the percentage reveals negative relationship with quality earnings; the increase of ownership of members of the board of directors for the company stocks is highly related to earnings quality. The average turnover of external auditor at industrial companies is five years, one year minimally, and six years maximally.
The (EATurnover) has no significance relation with earnings quality which implies that the auditor's work in the company is not followed by any activities on his part to increase earnings quality. As for experience of members of audit committee; we find that 43% of audit committee members have experience in banking and financial sciences. According to Pearson's test, it has positive relation with earnings quality measured by (EQR) model. This shows that audit committee with financial experience is able to monitor company works and to achieve highest level of earnings quality.
Part B of table (1) shows dichotomous variables which include (AEprof) that indicates 45.7% of auditors are specialized in industry of customer, this secures higher audit quality. It was found that this variable has positive relation of statistical significance, with earnings quality measured by EQJones model. Such a thing indicates that specialization of the external auditor in industry of customer contributes in improving earnings quality. Finally, we also found that majority of members of audit committee in Jordanian industrial companies does not belong to executive members. Such a thing increases their independence and ability to function impartially and independently. But this independence of members of audit committee has no relation to improvement of earnings quality.
V. MODELS TESTING Testing impact of conservatism on the enhancement of Earnings quality:
In the first model, (Richardson et al, 2005) method was used to explain earnings quality. Continuous variable (EQR i,t ) was used once No. 2 114 and dummy variable (EQRD-V i,t ) was used in the other time. The results of the two submodels are shown in table 3. Then the submodel (1.1) it was tested by OLS method because dependent variable (EQR i,t ) was a continuous variable. As for sub-model (1.2), it was tested through Binary Logit method because dependent variable (EQRD-V i,t ) was a dummy one. These two sub-models were under Pooled Regression method.
From table (3) we notice that the variable (BTM) of model 1.1 which represents accounting conservatism has a positive indication; which means that increase in accounting conservatism might contribute to enhancement of level of earnings quality, but this relation had no statistical significance at 1% or 5%, levels. So did the (TATGP) variable which showed a positive indication that had no statistical significance. Regarding sub-model 1.2 relation between accounting conservatism and earnings quality was negative. Despite being an illogical relation, it showed no statistical significant.
To assure pervious results, a second major model was used in which earnings quality was measured using Jones (1991) Due to the commitment of big companies to apply accounting standards. The study of Hamdan, et al, (2013, forthcoming) found a positive relation, between the company size and earnings quality measured by the model of Richardson, et al, (2005) while that relation had no influence on the earnings quality measured by the adjusted Jones, (1995) model.
Influence of financial leverage on earnings
quality : Qaraqeesh, (2009) found that financial leverage affects the level of earnings quality in Jordanian industrial company. The company's high financial leverage lowers earnings quality. Our findings, based on 2.1 model, differ from Qaraqeesh's findings. Table ( 3) shows negative effect, with statistical significance, on leverage variable of (EQRD-V). This shows that there is a positive relation between earnings quality and financial leverage; companies with higher debts are distinguished for earnings quality, but, leverage variable in the other models (EQR, EQJones, and EQJones D-V) had no effect on earnings quality.
Relation of return on investment to earnings quality: We examined whether there was a relation between returns on investment and the level of earnings quality. Tables 3 and 4 show no effect of ROI variable on earnings quality.
Relation between liquidity and earnings quality: Tables 3 and 4 show that there is negative impact, with statistical significance,, for (CurrRatio) liquidity variable on earnings quality measures. This reflects positive relation as high level of liquidity is related to increase of earnings quality which stems from low accruals of the company returns. Impact of independence on the board of directors members on earnings quality: Using four models, our study did not find any impact of independence of the members of board of directors on the improving of earnings quality, on such independence, These findings conform to the findings of (Wang, 2007) who didn't support (Lai & Tam, 2007; Jenkins, et al, 2006; (Qaraqeesh, 2009 ) that increase of independent members in the board of directors contribute to improving of earnings quality.
Influence of external auditor turnover:
According to the study of (Shokley, 1982) , the long relation between the company and external auditor might make him less creative by adoption of less rigid techniques and depending on what the company does regarding procedures and remedies without verification. Hamdan and Mushtaha, (2011) did not find any effect on average of external auditor turnover in improving quality of financial reports. In our study we found that there is positive impact, with statistical significance, of external auditor turnover variable on earnings quality (see models 1.2 and 2.2). This is an evidence that when the period of work for external auditor is shorter, it provides him with more power to control company works to improve its earnings quality.
Influence of external auditor specialty on earnings quality: Study of Hamdan & Abu Ijeila, (2012) didn't find any influence of external auditor's specialty on customer's industry, with regard to reducing practices of earnings management or improving the level of earnings quality. In our study, we did not find any influence, with statistical significance, of the variable (EAProf) on earnings quality in the three models: 1.1, 2.1 and 2.2, But it has negative influence, with statistical significance in the fourth model (1.2). This shows that there is positive relation between auditor's specialty in the industry of the customer and earnings quality. The companies audited by external auditor specialized in their industry is more able to better understand its activities and procedures and thus improve its earning quality.
Influence of independence of audit committees on earnings quality: Study of Hamdan and (Mushtaha, 2008) didn't find any impact of independence of members of the audit committee (executive and nonexecutive) on improving quality of financial reports. Qaraqeesh (2009) found that there was positive influence for independence of members of audit committee on earnings quality. Our study disagrees with this finding as it did not find any influence, with statistical significance, for independence of members of audit committee on improving of earnings quality of Jordanian industrial companies.
Influence of financial experience of members of audit committees on earnings quality: Study of Hamdan and (Mushtaha, 2008) found out that financial experience of members of audit committees had helped in improving financial reports quality. This conforms to the findings of (Saleh et al, 2007) study which states that companies whose members of the audit committees have experience help limit practices of earnings management. In addition, Baxter and Cotter, (2008) and Qaraqeesh, (2009) found that financial experience of members of audit committee help in improving the level of earnings quality. Our findings disagree with past findings as (ExperAc) variable didn't reflect any statistical significance in any of the four study models. Such a thing indicates that financial experience of members of audit committee in Jordanian companies didn't help in raising the level of earnings quality in them. This discrepancy in results might be due to difference in methods and samples used in the present study.
VII. DISCUSSION OF CONCLUSION AND RECOMMENDATIONS
Earnings quality declared by companies plays an important role in economic decisions for many of concerned parties. Therefore, measuring the level of earnings quality and factors influencing it are considered an important issue for these parties.
The real contribution of the current study in existing literature in providing additional evidence about the relationship between accounting conservatism and earnings quality from developing countries. It also uses the new models to measure the earnings quality in Jordanian corporation, which in not used by previous studies in this environment (such as: Qaraqeesh, 2009 ). The importance of this study it is looking for relationship between the conservatism and earnings quality in Jordan, which regularly takes steps towards the regulatory and legislative structure to support economic development, which distinguishes it from other studies conducted in the United States and Australia.
Based on that, this study aimed at measuring the level of earnings quality announced by Jordanian industrial companies between 2004-2009 using two different models (Richardson et al, 2005) and Jones (1991) modified by (Dechow et al, 1995) .
After measuring earnings quality, the study focused on measuring influence of accounting conservatism on improving the level of earnings quality to complete the study that looked into the role of accounting conservatism in improving the quality of financial reports and accounting disclosure. Thus we made two major models which represent the relation between accounting conservatism and earnings quality. Findings of the study revealed that high percentage of Jordanian industrial companies were distinguished for earnings quality and that was contrary to Qaraeesh's (2009) who found a low level of earnings quality for Jordanian industrial companies. This difference in results may be due to the different methodologies used, such asdifference in measuring earnings quality which may lead to different evaluation. The same company may have high evaluation of earnings quality or low one depending on the measurement model used (Abdelghani, 2005) , this discrepancy might also be due to different samples and time periods of the study.
In the second part of this study, the influence of conservatism on improving the level of earnings quality. Earnings quality was sometimes expressed through continuous variables and other times through dummy ones. By testing four models, this study didn't find any indication to support our hypothesis that accounting conservatism helped in improving earnings quality in the Jordanian industrial companies. Those models which were supported by control variables showed that some influenced the level of earnings quality like company size, liquidity, and external auditor turnover, while others like: return on investment, independence of the members of board of directors, independence of audit committees, financial experience of members of audit committees, financial leverage, and specialization of external auditor in customer's industry.
In general,the study recommends that organizers of works of Jordanian companies, like the stock market and government authorities, support the mechanism of accounting conservatism, to secure more transparency in disclosures, and in improving earnings quality for they all leave a significant impact on the economic decisions of many parties.
However, with a small sample size, caution must be applied, as the findings might not be generalizable. This research has thrown up many questions in need of further investigation; it is recommended that further research be undertaken in the following areas: the impact of audit committee characteristics on enhancement of accounting conservatism, and factors affecting the earnings quality of Jordanian corporations.
